SJC: Explanation for differences in separated financial statements of 2016 year on year 
On 23 Mar 2017, Song Da 1.01 Joint Stock Company explained for differences in separated financial statements of 2016 year on year as follows:

I.  Explanation for net revue after auditing in separated financial statements of 2016 decreased by 36% compared to  that of 2015
1. Net revenue of 2016 in accordance with audited financial statements: 8,109,100,583 dongs

2. Net revenue of 2015 in accordance with  audited financial statements: 12,698,908,777 dongs

Net revenue in audited financial statements of 2016 reduced by 36% over that of the same period last year, due to the following reasons:

The sales of commercial office space in Hemisco buildings and Van Khe CT1 building decreased because the renters returned the business premises

Revenue from managing operation decreased as the company did not operate the Hemisco building.
II. Explain for  Profit after tax after auditing in separated financial statements of 2016 decreased by 79% compared to Profit after tax before auditing

1.  Profit after tax before auditing in separated financial statements of 2016: (643,481,732)  dongs

2. Profit after tax after auditing in separated financial statements of 2016: (3,118,502,870) dongs

· Because advance loans to customers implementing projects of the units were not eligible to be made a provisions for bad debts, and the amount of advance expenses were not eligible for being reversed, so the auditor suggested an adjustment of the amount ineligible  to be made provisions, hence the profit decreased.
· According to the minutes of May 11, 2016 between Hanoi Tax Department and Song Da 1.01 Joint Stock Company, the Company must have been increased the corporate income tax and paid for interest on late payment. The company accounted into after-tax profit (account No. 4211).  But the auditors required the Company account directly into the statement of Income statement but exclude it from the cost of corporate tax. As a result, after-tax profit was reduced in the Company’s income statement.
III. Explained for Profit after tax after auditing in separated financial statements of 2016 decreased by 372% compared to that of 2015.

1. Profit after tax after auditing in separated financial statements of 2015: 1,145,190,320 dongs

2. Profit after tax after auditing in separated financial statements of 2016: (3,118,502,870) dongs

Reasons:

· The renters returned the commercial premises, which reduced the Company’s profit

· The Company did not operate Hemisco Building, which reduced the Company’s profit

· The Company reversed unqualified provisions as stated in Point II.
· The Company must increase the corporate income tax and pay for interest on late payment as stated in Point II.

